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FINANCING



OVERVIEW

•The next step of the process of development is moving into production and production 
financing.

•A great tool to help with creating your own financing plans is: 
http://independentfundingorg/funds/

•As you know the broadcaster will ask you to present them with your financing plan for 
your project. 

•The path to a fully financed production is different for each project, but there are some 
basic elements to include no matter what genre you are working in.  

http://independentfundingorg/funds/


SOURCES OF FINANCING

•Canadian Broadcaster or Streaming Service license 

•Public Funds 

•Private Funds   

•Provincial and Federal Tax Credits

•Distributors/Sales Agents



Canadian Broadcaster 
or 

Streaming Service License

•CBC
•Corus
•Crave



PUBLIC FUNDS
Federal Funds include: 

•CMF
•Telefilm

•Canada Council
Provincial Funds include:

•Ontario Creates
•Creative BC



PRIVATE FUNDS

•Bell Media
•Shaw Rocket Fund

•Telus Fund
•Rogers Doc Fund



PROVINCIAL TAX CREDITS

Another corner stone to financing is the use of provincial 
tax credits: 

•Ontario Creates
•Creative BC
•Alberta Film and Television Tax Credit (FTTC)



FEDERAL TAX CREDITS

CAVCO (Canadian Audio Visual Certification Office)

We will be doing a ‘deep dive’ into the specifics of what Cavco is, how to 
calculate the federal tax credit, and how to apply to this important source of 
production financing. Stay tuned!  



CANADA MEDIA FUND

● A major source of production funding for Canadian productions.
 

● Manage several funding programs.

● Encourages applications from new and established producers

● CMF guidelines are always being revised, so be sure to reach out to them with your 
questions and for guidance. 



How related party transactions (RPT’s) 
impact your financing plan



SAMPLE FINANCING PLANS

Let’s take a look at some financing scenarios…











DISTRIBUTION

● What does a distributor do?  
Note: If you plan to apply to Cavco for the federal tax credit, you MUST engage a Canadian 
distributor before engaging an international one. This is a requirement of the Canadian Production 
Tax Credit (CPTC) vs the PSTC (Production Services Tax Credit). 

● Minimum Guarantees:
○ How do they work? How are they recouped? “Show me the money!”

● Distribution Agreements:
○ Term. Media. Territory. Fees & Expenses.

● What is a Sales Agents?







INTERIM FINANCING

● What is it? What is the cost? 

● Fees: 
○ Set up fees
○ Legal fees
○ Interest (prime +)

● Sources for interim financing for film & TV: 
○ RBC, BMO, National Bank. 

● Other financing approaches for smaller budgets:  (LOCs).



GAP FINANCING

Filling in the knowledge…Gap (pun intended)



GET TO KNOW 
CAVCO

● What’s the role of CAVCO?

● How do I apply?
○ The CAVCO online portal.
○ CPTS or PSTC? What’s the main difference?
○ How long is the wait?

● CANCON
○ 6/10 to 10/10.
○ The importance of hiring Canadian creatives!



GET TO KNOW 
CAVCO (cont…)

● CPTS or PSTC? What’s the difference?

● CPTS
○ 75% of costs for ALL services have to be paid to Canadians. 
○ For production and post-production
○ Applies to provincial tax credits in “most” provinces. 
○ A way around the 75% rule?! Inter-provincial or International Co-Treaty 

status 



GET TO KNOW 
CAVCO (cont…)
Some other things to note:

● The normal assessment period for taxation is 3 years.

● The “Part B” application must be received no later than 24 months from the 
first taxation year, following the commencement of principal photography.

● In some circumstances applications can be extended to 42 months. 
○ Fill out a T2029 waiver form.

● The “Part A” certificate is handled by your corporate accountant. 











CAVCO CALCULATIONS

● Calculation Structure             A (Net Production Cost) vs B (Net Labour). 

● What is assistance? / Why does assistance grind against the calculation?

● Calculating the total for net labour:
○ 100% vs. 65% (the impact of multiple shareholders)
○ 20% for Post Labour (a rule of thumb around post costs)

 











Next Thursday, Feb 10:

COST REPORTS & ACCOUNTING

You don’t want to miss this!



THANK YOU TO OUR PARTNERS:

                 MADE POSSIBLE WITH SUPPORT FROM:
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